
During 2016 the new Auditor Reporting requirements from the International Auditing 
and Assurance Standards Board will apply to audits completed under the International 
Standards on Auditing (ISAs). Here we focus on potential trends and changes in the 
sphere of Auditor Reporting. 

5 Global vs. Local? 
While some countries have moved towards early 
adoption of the Auditor Reporting ISAs, others are 
about to implement local and regional changes. 

The EU has amended the Statutory Audit Directive to 
enshrine and build on ISA changes; other jurisdictions are 
currently considering transparency changes in auditor’s 
reports; many local standard setting boards are deciding 
whether to make KAM a requirement for all entities. 
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2 Adding value, not just volume 
Inclusion of Key Audit Matters (KAM) and the 
Engagement Partner name in the auditor’s report 
applies to listed entities. 

KAM are those matters that, in the auditor’s judgment, 
were of most significance in the audit of the current period 
financial statements. 

4 Dawn of the early risers 
The UK and Netherlands have already moved 
towards disclosure of KAM  - what can we learn 
from these countries? 

The experience of both countries suggests that most audit 
firms are trending towards analysis using a tabular format,  
with a KAM (or ‘Risk’) description accompanied by 
information about the auditor’s procedures.   
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1 Playing by new rules 
The new Auditor Reporting requirements will have 
an impact on the auditor’s reports of all audited 
entities. 

Amendments to a number of ISAs have resulted in changes 
to the format, layout and content of auditor’s reports. 
There are also differences for listed and non-listed entities. 

The new auditor’s report wording 
needs to be used for reports on 
financial statements with periods 
ending on or after 

15 December, 
2016. 

3 It’s not what you say, it’s how you say it 
Auditor’s reports for all entities will now start with 
the Opinion section and will include a statement 
about auditor independence; when applicable, 
there’s further content about going concern. 

Another required section is ‘Other Information’ which 
under the revised ISA clarifies definitions and highlights the 
timing and type of work to be performed. 
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Providing a more tailored 
approach to auditor’s reports will 
encourage…   
 
  

…in style, format and design.  
  

For more information on what the new auditor reporting changes could mean for your audit, contact your BDO 
engagement team, local BDO office or read our publication ‘A new auditor reporting journey’. 
  
About BDO International 
BDO is an international network of public accounting, tax and advisory firms which perform professional services 
under the name of BDO. The fee income of the member firms in the BDO network, including the members of their 
exclusive alliances, was $7.30 billion in 2015. These firms have representation in 154 territories, with 64,300 people 
working out of over 1,400 offices worldwide.  
  
Our distinctive reputation for maintaining close relationships with our clients is built upon our commitment to all 
our stakeholders that what matters to them matters to us. We work with our clients to define what exceptional 
client service means to them and we aim always to bring insight and up to date thinking that they can use to meet 
their objectives.  

http://www.bdointernational.com/Pages/default.aspx
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